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THREE BEARS ALASKA, INC.

Anchorage Olliee
3819 Hamplon Drive, Anchorage, Alaska 99304

January 30, 2007
To Whom It May Concern,

T am writing this letter fo express my support for the idea of establishing a statute allowing Business
and Industrial Development Corporations ("BIDCOs") in the state of Montana.

Our company, Three Bears Alaska, Inc., is currently working to open a new store in Butte, Montana.
Once opened, we expect to staff the store with approximately 85 new employees that will earn
above-average wages for our industey and the Butte market and will be eligible for benefits with
full-tirme status. We expect to open for business in Butte sometime in late-Spring 2007, We are
very excited about this expansion, as it is our first into the lower-48 states,

Without the support of Jeff Batton and Alaska Growth Capital, it is doubtful that we would have
located our project in Butte or anywhere else in Montana. Jeff was helpful in suggesting potential
locations for this project, while AGC’s commitment for permanent financing bas allowed us to
move forward with the project.

With AGC’s commitment for financing, we were able to arrange construction financing from US
Bank. However, it was clear to us from our work in Butte that our project would not have received
permanent financing from any of the local banks. And that is why I think that the creation of a
Montana-based BIDCO would be good for overall economic development in Montana. In our case,
without the ability to access higher-risk capital from a BIDCO, we would have been forced to go
elsewhere with our project. And I have to believe that there are many other companies either in
Montana or considering coming to Montana that would also benefit from access to this type of
capital.

in addition to this first-hand experience in Montana, | can tell vou that I have seen the BIDCO effort
in Alaska turn into an ungualified success. T am familiar with several businesses in Aagka that
have received financing from AGC, and 1 doubt they would have been financed any other way.

Once again, T urge yvou to do what you can to establish one or more BIDCOs in Montana. The
existence of this type of capital would enable the growth of businesses that might otherwise fail to
take rool. And the economic benefits would be tangible and real and will make Montana an even
better place for all,
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January 8, 2007

TO WHOM IT MAY CONCERN:

| am writing to express my support for legislation that may be necessary for the
establishmont of Business and Industrial Development Corporations in Montana.

[ am hopeful that the establishment of BIDCOs will assist in the flow of private
capital into traditionally unbankable businesses in Montana, helping expand our
slale’s economy.

Through my discussions with Jeff Batton, who simultaneously works for Alaska
Growih Capital and is leading the effort to build Montana Growth Capital, [ have
learned that Alaska’s BIDCO statute enables Alaska Growth Capital to participate
in federal loan guarantee programs because of the state’s oversight of AGC’S
business. By using these guarantee programs, AGC is then able to import Wall
Street capital into its home state of Alaska in {anly large quantties. One of the
biggest hurdles to economic development in any economy is access to new capital,
and the BIDCO model has proven to be one way to surmount this hurdle.

Your consideration of allowing for the establishment of BIDCOs in Montana 13
appreciated. The resulting access to growth capital could have significant énd
positive implications for businesses in our state.

Thank you for considering these comments.

Best regards,

Paul Tuss
Executive Director




Butte Logal
Development
Corporation

January 12, 2007

To Whom It May Concern:

1 am writing this letter to express my support for the idea of establishing a stat
Montana.

The Butte Local Development Corporation has been working with a BIDCO named
Alaska Growth Capital in order to attract a significant new employer to our community,
The company, Three Bears Alaska, expects to open a new store in early 2007 which will
employ about 80 new employees at attractive, wage rates. From what I understand, this
project would not have occurred withoutithe ﬁna,nmal support of Alaska Growth Capital,
Construction is already will underway, with construction financing from US Bank.
However, without permanent financing from Alaska Growth Capital, I am not sure that
Three Bears would have been able to expand to Butte. w

I am also aware that Jeff Batton of Alaska Growth Capital has been working witha -,
Butte-based software company thatjis in need of growth capital: My understanding is
that Alaska Growth Capital was not able to finance this compa; lrectly, but Jeff did
make a critical introduction to 2 strategic partner from Alaska. “Again, it is doubtful that
this partnership would have happened without the mvolvement of Alaska Growth Capital.

Overall, I can see that the creation of a Montana-based BlDCO would be good for the
overall economic development in Montana. A profit d;‘lven company with an ecqn \
development mission just makes good sense an ould complement the efforts of
organizations like the Butte Local Development,Corporation all over the state.

Best regards,

Kg;cunve Director

305W.Mcreury - PO Box 507 - Butte, Montana 59703
(406) 7239349 - fax (406) 7231672 - email bide@blde,net
www. buttemontana.org - www.sificonmountain.org - www.eybervillagebutte.com




